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Message Text 

UNCLASSIFIED 

PAGE 01 MADRID 01112 311117Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO AID-05 CIAE-00 COME-OO 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 /067 W 

099340 311854Z/43 

R 311112Z JAN 78 
FM AMEMBASSY MADRID 
TO SECSTATE WASHDC 3295 
SECAGRICULTURE WASHDC 

UNCLAS MADRID 01112 

AGRICULTURE PASS O & P, FCA & FMD, & SCHROETER, TOD/FAS 
E.O. 11652: N/A 
TAGS: ETRDEAGRSP 

SUBJECT: EDIBLE OIL MARKETING REGULATION FOR 1977/78 

REF: MADRID 1078 

1 . IN IMPLEMENTATION OF THE 1977/78 EDIBLE OIL MARKETING 
REGULATION APPROVED BY THE COUNCIL OF MINISTERS OF 
NOVEMBER 1 1, 1977, STATE GAZETTE NO. 25 OF JANUARY 30, 

1978 PUBLISHES THE MAXIMUM RETAIL PRICES EFFECTIVE 
JANUARY 31, 1978 FOR REFINED AND PACKED SOYBEAN OIL, 

SUNFLOWER OIL AND SEED OIL BLENDS AT RESPECTIVELY 70.0, 

90.00 AND 90.00 PESETAS PER LITER, COMPARED WITH 62.00, 

88.00 (FREE PRICE HERETOFORE) AND 70.00 PESETAS UNTIL NO . 

WITH RETAIL OLIVE OIL AT BETWEEN 100.00 TO 125.00 PESETAS 
PER LITER THE PRICE RELATIONSHIP AMONG ALL FOUR TYPES OF 
OIL CONTINUES TO BE RELATIVELY FAVORABLE TO SOYBEAN OIL 
WHICH IS STILL THE CHEAPEST EDIBLE OIL AVAILABLE IN THE 
SPANISH MARKET. HOWEVER, IN ACTUAL PRACTICE, THE 
COMPETITIVENESS OF SOYBEAN OIL HAS BEEN SERIOUSLY IMPAIRED 
BY THE SHARP REDUCTION IN THE DOMESTIC CONSUMPTION QUOTA 
ESTABLISHED BY THE 1977/78 REGULATION (SEE REF CABLE AND 
SP8009, JANUARY 30, 1978). 
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2. CURRENT EXCHANGE RATE 80.40 PESETAS TO $1. ST ABLER 
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